ORDINANCE NO. 06-01

AN ORDINANCE AUTHORIZING THE ISSUANCE OF ROOSEVELT
COUNTY GROSS RECEIPTS TAX REVENUE BONDS, SERIES 2006 IN THE
PRINCIPAL AMOUNT OF $3,375,000 FOR THE PURPOSE OF DEFRAYING
THE COST OF CONSTRUCTING, PURCHASING, FURNISHING,
EQUIPPING, REHABILITATING, MAKING ADDITIONS TO OR MAKING
IMPROVEMENTS TO ONE OR MORE PUBLIC BUILDINGS (WHICH MAY
INCLUDE, BUT IS NOT NECESSARILY LIMITED TO, THE ROOSEVELT
COUNTY DETENTION CENTER) OR PURCHASING OR IMPROVING
GROUNDS RELATING THERETO, INCLUDING BUT NOT NECESSARILY
LIMITED TO ACQUIRING AND IMPROVING PARKING LOTS, OR ANY
COMBINATION OF THE FOREGOING; PROVIDING THAT THE BONDS
WILL BE PAYABLE AND COLLECTIBLE FROM THE REVENUE
ATTRIBUTABLE TO THE FIRST 1/8TH OF 1% AND THE THIRD 1/8TH OF
1% OF THE COUNTY’S GROSS RECEIPTS TAX WHICH CURRENTLY
ARE LEVIED PURSUANT TO ORDINANCE NO. 94-2 (ADOPTED MAY 31,
1994), ORDINANCE NO. 04-01 (ADOPTED JULY 6, 2004), AND THIS
ORDINANCE AND PURSUANT TO SECTIONS 7-20E-1 THROUGH
7-20E-11, NMSA 1978 AS AMENDED AND SUPPLEMENTED; PROVIDING
FOR MUNICIPAL BOND INSURANCE; PROVIDING FOR THE
DISPOSITION OF THE RECEIPTS DERIVED FROM SAID TAX
PROCEEDS; PRESCRIBING OTHER DETAILS CONCERNING SAID
BONDS AND SAID TAX PROCEEDS, INCLUDING BUT NOT LIMITED TO
COVENANTS AND AGREEMENTS IN CONNECTION THEREWITH AND
THE FORM, TERMS, CONDITIONS, AND MANNER OF EXECUTION OF
SAID BONDS AND CONCERNING THE PROJECT; RATIFYING ACTION
PREVIOUSLY TAKEN IN CONNECTION THEREWITH; REPEALING ALL
ORDINANCES IN CONFLICT HEREWITH; AMENDING SECTION 4 OF
ORDINANCE NO. 94-2 AND SECTION 4 OF ORDINANCE NO. 04-01; AND
DECLARING AN EMERGENCY.

Capitalized terms in the following preambles have the same definitions as set
forth in Section 1, unless the content provides otherwise.

(1)  WHEREAS, Roosevelt County (the “County”), New Mexico is a legally
and regularly created, established, organized and existing county under the general laws of the
State of New Mexico; and

(2) WHEREAS, pursuant to Sections 7-20E-1 through 7-20E-11, NMSA
1978, as amended and supplemented, the County is authorized to impose a County gross receipts
tax (with certain specified exemptions) of up to 7/16th of 1% of the gross receipts of persons
engaging in business within all of the County (with certain specified exemptions); and

(3) WHEREAS, pursuant to the predecessor and existing provisions of
Sections 7-20E-1 and 7-20E-11, NMSA 1978, the Board on August 1, 1983 adopted an
ordinance which subsequently has been amended and superseded by Ordinance No. 94-2 adopted
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on May 31, 1994 and which imposes a County gross receipts tax of 1/8 of 1% of the gross
receipts of persons engaging in business within the County (the “first one-eighth increment”);
and

“) WHEREAS, pursuant to the provisions of Sections 7-20E-1 through
7-20E-11, NMSA 1978, the Board on July 6, 2004 adopted Ordinance 04-01 which imposes an
additional County gross receipts tax of 1/8 of 1% of the gross receipts of persons engaging in
business within all of the County (the “third one-eighth increment”); and

(5) WHEREAS, all of the County’s gross receipts taxes are collected by the
Revenue Division of the New Mexico Taxation and Revenue Department, and are remitted to the
County after minor deductions for administrative costs pursuant to Sections 7-1-6.13, 7-1-6.16
and 7-20E-7, NMSA 1978; and

(6)  WHEREAS, Section 4-62-1B, NMSA 1978, permits the County to pledge
to the payment of County’s proposed Gross Receipts Tax Revenue Bonds, Series 2006, issued
for the Project the amount of money received from the first one-eighth increment and third one-
eighth increment, including the equalization distribution related to the first one-eighth increment,
distributed to it pursuant to Sections 7-1-6.13 and 7-1-6.16, NMSA 1978, and attributable to the
County gross receipts tax imposed pursuant to Section 7-20E-9A, NMSA 1978; and

(7 WHEREAS, the County intends to pledge revenues received from the
imposition of the first one-eighth increment and third one-eighth increment as security for the
payment of the Bonds herein authorized (the “Pledged Revenues” or “Pledged Gross Receipts
Tax Revenues” as hereafter defined in Section 1 hereof); and

(8) WHEREAS, the Pledged Revenues have never been pledged or
hypothecated to the payment of any obligations which remain outstanding and no other
obligations are payable from the Pledged Revenues; and

9) WHEREAS, the County has determined that there is an urgent need for
‘the Project and that issuance of the “Roosevelt County Gross Receipts Tax Revenue Bonds,
Series 2006” (the “Bonds” or “2006 Bonds”) for the Project will benefit the County, and
consequently will provide for the public health, peace, and safety of the County and its citizens;
and

(10) WHEREAS, the Bonds herein authorized shall be issued pursuant to
Sections 4-62-1 through 4-62-10, NMSA 1978, and with an irrevocable and valid lien on the
Pledged Revenues; and

(11)  WHEREAS, other than the Pledged Revenues, no tax revenues collected
by the County will be pledged to the 2006 Bonds; and

(12) WHEREAS, after negotiation, the Board has determined and hereby
determines that it is in the best interests of the County and its citizens that the Bonds be sold at
negotiated sale to the Purchaser at a purchase price of par ($3,375,000) plus a net reoffering
premium of $27,529.85 and less an underwriters discount of $64,125 plus accrued interest (f
any) to the delivery date pursuant to the Bond Purchase Agreement dated March 8, 2006,
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between the Purchaser and the County (“Bond Purchase Agreement”) and the Board hereby
determines to sell, and hereby does sell such Bonds to the Purchaser pursuant to the Bond
Purchase Agreement which is hereby accepted; and

(13)  WHEREAS, Section 4-62-6C, NMSA 1978, provides as follows:

“C. Any law that authorized the pledge of any or all of the pledged
revenues to the payment of any revenue bonds issued pursuant to
Chapter 4, Article 62 NMSA 1978 or that affects the pledged
revenues, or any law supplemental thereto or otherwise
appertaining thereto, shall not be repealed or amended or otherwise
modified in such a manner as to impair any outstanding revenue
bonds, unless such outstanding revenue bonds have been
discharged in full or provision has been fully made therefor”; and

(14) 'WHEREAS, there have been presented to the Board and there presently
are on file with the County Clerk (a) the Bond Purchase Agreement, (b) the Preliminary Official
Statement dated February 28, 2006 (the “Preliminary Official Statement™) previously distributed
by the Purchaser to prospective purchasers of the Bonds (c) the Continuing Disclosure
Undertaking and (d) the Commitment from Ambac Assurance Corporation for the Municipal
Bond Insurance Policy for the Bonds (the “Commitment™), each of which documents is
incorporated by reference and considered to be a part hereof; and

(15) WHEREAS, the Board hereby determines that the Project to be acquired
with the proceeds of the Bonds is a governmental purpose and is not a project which would cause
the Bonds to be “private activity bonds” as defined by the Internal Revenue Code of 1986, as
amended to the date of delivery of the Bonds (the “Tax Code”), and the Board hereby further
determines that neither the County nor any subordinate entity thereof reasonably expects to issue
more than $5,000,000 face amount of bonds or any other similar obligations during calendar year
2006.

NOW, THEREFORE, BE IT ORDAINED BY THE BOARD OF COUNTY
COMMISSIONERS OF ROOSEVELT COUNTY, NEW MEXICO:

Section 1. Definitions. The terms in this section defined for all purposes of
this ordinance and of any ordinance amendatory hereof or supplemental hereto, or relating
hereto, and of any instrument or document appertaining hereto, except where the context by clear
implication herein otherwise requires, shall have meanings herein specified:

“Acquisition Fund” means the “Roosevelt County Gross Receipts
Tax Revenue Bonds, Series 2006 Acquisition Fund” created in Section 16.B.3. hereof.

“Ambac_Assurance” means Ambac Assurance Corporation, a
Wisconsin-domiciled stock insurance company.

“Board” means the Board of County Commissioners of the
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“Bonds” or “2006 Bonds” means the “Roosevelt County Gross
Receipts Tax Revenue Bonds, Series 2006,” which are herein authorized.

“Bond Account” or “2006 Bond Account” means the “Roosevelt
County Gross Receipts Tax Revenue Bonds, Series 2006, Interest and Bond Retirement
Account”, established in Section 18A hercof which is an account within the Income
Fund.

“Bond Insurer” means Ambac Assurance.

“Bond Purchase Agreement” has the same meaning as such term
has in preamble (12) hereof.

“Business Day” means any day other than a Saturday, Sunday or
other day on which banks in Albuquerque, New Mexico are required or authorized to be
closed.

“Commitment” means the commitment from Ambac Assurance to
the County for the Municipal Bond Insurance as recited in preamble (14) hereof.

“Continuing Disclosure Undertaking” means the agreement of the
County to provide certain annual financial information for the benefit of the owners of
the Bonds and to be dated the date of issuance and delivery of the Bonds.

“County” means the county and body corporate and politic known
as Roosevelt County, New Mexico.

“Debt_Service Coverage Ratio” has that meaning set forth in

Section 18B hereof,

“Federal Securities” means direct obligations of, or obligations the
principal of and interest on which are unconditionally guaranteed by the United States of
America.

“Fiscal Year” for the purposes of this ordinance means the twelve
months commencing on the first day of July of any calendar year and ending on the last
day of June of the next calendar year; but it may mean any other 12-month period which
any appropriate authority hereafter may establish.

“Income Fund” means the “Roosevelt County First and Third One-
Eighth Gross Receipts Tax Income Fund” which is created in Section 18 hereof.

“Independent Accountant” means any registered or certified public
accountant or firm of such accountants duly licensed to practice and practicing as such
under the laws of the State of New Mexico, appointed and paid by the County, who (1) is,
in fact, independent and not under the domination of the County, (2) does not have any
substantial interest, direct or indirect, with the County, and (3) is not connected with the
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County as an officer or employee of the County, but who may be regularly retained to
make annual or similar audits of the books or records of the County.

“Insured Bank™ means a bank which is a member of the Federal
Deposit Insurance Corporation.

“Minimum Reserve” means $255,657 which is to be funded only
upon the occurrence of the event as provided in Section 18B hereof.

“Municipal Bond Insurance Policy” means the Financial Guaranty
Insurance Policy issued by Ambac Assurance insuring the payment when due of the
principal of and interest on the Bonds as provided therein.

“Parity Lien Bonds” or “Parity Obligations” means bonds or other
obligations payable from the Pledged Revenues hercafter issued with a lien on the
Pledged Revenues on a parity with the Bonds.

“Paying Agent” means the County Treasurer (or successor in
function) of Roosevelt County, in Portales, New Mexico, as agent for the County for the
payment of the Bonds, the interest thereon.

“Permitted Investments” shall mean the following, but only if
authorized by New Mexico law.

A. Permitted Investments for all purposes, except as limited by Section 25
hereof which relates to defeasance, means:

1) Cash (insured at all times by the Federal Deposit Insurance
Corporation),

@) Obligations of, or obligations guaranteed as to principal and
interest by, the U.S. or any agency or instrumentality thereof, when such obligations are
backed by the full faith and credit of the U.S. including:

. U.S. treasury obligations
. All direct or fully guaranteed obligations

. Farmers Home Administration

. General Services Administration

. Guaranteed Title XI financing

. Government National Mortgage Association (GNMA)
. State and Local Government Series

Any security used for defeasance must provide for the timely payment of principal and
interest and cannot be callable or prepayable prior to maturity or earlier redemption of the
rated debt (excluding securities that do not have a fixed par value and/or whose terms do
not promise a fixed dollar amount at maturity or call date).
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B. Permitted Investments for all purposes other than defeasance investments
in refunding escrow accounts means:

(1) Obligations of any of the following federal agencies which
obligations represent the full faith and credit of the United States of America, including;

-Export-Import Bank

-Rural Economic Community Development Administration
-U.S. Maritime Administration

-Small Business Administration

-U.S. Department of Housing & Urban Development (PHAs)
-Federal Housing Administration

-Federal Financing Bank

(2) Direct obligations of any of the following federal agencies which
obligations are not fully guaranteed by the full faith and credit of the United States of
America:

-Senior debt obligations issued by the Federal National Mortgage
Association (FNMA) or Federal Home Loan Mortgage
Corporation (FHLMC);

-Obligations of the Resolution Funding Corporation (REFCORP);
-Senior debt obligations of the Federal Home Loan Bank System;
and

-Senior debt obligations of other Government Sponsored Agencies
approved by Ambac Assurance.

(3)  U.S. dollar denominated deposit accounts, federal funds and
bankers’ acceptances with domestic commercial banks which have a rating on their short
term certificates of deposit on the date of purchase of “P-1” by Moody’s and “A-1”" or
“A-1+" by S&P and maturing not more than 360 calendar days after the date of purchase.
(Ratings on holding companies are not considered as the rating of the bank);

4 Commercial paper which is rated at the time of purchase in the
single highest classification, “P-1” by Moody’s and “A-1+” by S&P and which matures
not more than 270 calendar days after the date of purchase;

(5)  Investments in a money market fund rated “AAAm” or “AAAm-
G” or better by S&P;

(6)  Pre-refunded Municipal Obligations defined as follows: any bonds
or other obligations of any state of the United States of America or of any agency,
instrumentality or local governmental unit of any such state which are not callable at the
option of the obligor prior to maturity or as to which irrevocable instructions have been
given by the obligor to call on the date specified in the notice; and
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(A)  which are rated, based on an irrevocable escrow
account or fund (the “escrow”), in the highest rating category of Moody’s or S&P
or any successors thereto; or

(B) (i) which are fully secured as to principal and
interest and redemption premium, if any, by an escrow consisting only of cash or
obligations described in paragraph A(2) above, which escrow may be applied only
to the payment of such principal of and interest and redemption premium, if any,
on such bonds or other obligations on the maturity date or dates thereof or the
specified redemption date or dates pursuant to such irrevocable instructions, as
appropriate, and (ii) which escrow is sufficient, as verified by a nationally
recognized independent certified public accountant, to pay principal of and
interest and redemption premium, if any, on the bonds or other obligations
described in this paragraph on the maturity date or dates specified in the
irrevocable instructions referred to above, as appropriate.

(7) Municipal obligations rated “Aaa/AAA” or general obligations of
States with a rating of “A2/A” or higher by both Moody’s and S&P;

(8) Investment agreements approved in writing by Ambac Assurance
(supported by appropriate opinions of counsel); and

(9)  Other forms of investments (including repurchase agreements)
approved in writing by Ambac Assurance.

. The value of the above investments shall be determined as follows:

(1)  For the purpose of determining the amount in any fund, all
Permitted Investments credited to such fund shall be valued at fair market value. The
Paying Agent shall determine the fair market value based on accepted industry standards
and from accepted industry providers. Accepted industry providers shall include but are
not limited to pricing services provided by Financial Times Interactive Data Corporation,
Merrill Lynch, Salomon Smith Barney, Citigroup Global Markets Inc., Bear Stearns, or
Lehman Brothers.

2) As to certificates of deposit and bankers’ acceptances: the face
amount thereof, plus, accrued interest thereon; and

(3)  As to any investment not specified above: the value thereof
established by prior agreement among the County, the Paying Agent and Ambac
Assurance.

“Pledged Gross Receipts Tax Revenues” or “Pledged Revenues”
means the amounts of money derived from (1) all of the revenue attributable to the first
one-eighth of one percent increment of the County gross receipts tax transferred to the
County pursuant to Section 7-1-6.13, NMSA 1978 and any distributions related to the
first one-eighth of one percent made pursuant to Section 7-1-6.16, NMSA 1978 and
Section 7-1-6.47, NMSA 1978, which County gross receipts tax is imposed on all persons
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engaging in business in the County pursuant to Ordinance No. 94-2 adopted and
approved on May 31, 1994 (amending and superseding an ordinance adopted on August
I, 1983), as amended hereby and as authorized by Sections 7-20E-1 through 7-20E-11,
NMSA 1978, and (2) all the revenue attributable to the third one-eighth of one percent
increment of the County gross receipts tax transferred to the County pursuant to Section
7-1-6.13, NMSA 1978 and any distributions related to the third one-eighth of one percent
made pursuant to Section 7-1-6.47, NMSA 1978, which County gross receipts tax is
imposed on all persons engaging in business in the County pursuant to Ordinance 04-01
adopted and approved on July 6, 2004, as amended hereby and as authorized by Sections
7-20E-1 through 7-20E-11, NMSA 1978, (a) which taxes equal, subject to the
exemptions specified in Section 7-20E-5, NMSA 1978 and the exemptions and
deductions referred to in Section 7-20E-7, NMSA 1978, two-eighths of one percent of the
gross receipts of all persons engaging in business in the County for the privilege of
engaging in business in the County, and (b) which amounts are collected and, after any
deductions for administrative costs, any additional administrative fee and any
disbursements for tax credits, refunds and the payment of interest applicable to such gross
receipts tax and subject to any increase or decrease pursuant to Section 7-1-6.15, NMSA
1978, are distributed monthly (together with the balance of the County’s gross receipts
tax) by the Revenue Division of the Taxation and Revenue Department of the State of
New Mexico to the County pursuant to Sections 7-1-6.13 and 7-1-6.16 NMSA 1978
(provided that “Pledged County Gross Receipts Tax Revenues” does not include and the
County is not pledging to the Bonds any of such County gross receipts tax revenues
received pursuant to such Sections 7-1-6.13 and 7-1-6.16, NMSA 1978, which exceed the
aforesaid, and does not include any gross receipts or excise tax revenues received
pursuant to any other statute).

“Project” means constructing, purchasing, furnishing, equipping,
rehabilitating, making additions to or making improvements to one or more public
buildings (which may include, but is not necessarily limited to the Roosevelt County
detention facility) or purchasing or improving ground relating thereto, including but not
necessarily limited to acquiring and improving parking lots, or any combination of the
foregoing, and all costs incidental to the foregoing and the issuance of the Bonds.

“Purchaser” means RBC Dain Rauscher Inc., doing business as
RBC Capital Markets, Albuquerque, New Mexico.

“Registrar” means the County Treasurer (or successor in function)
of Roosevelt County, in Portales, New Mexico, as registrar and transfer agent for the
Bonds.

“Regular Record Date” means the 15th day of the calendar month
(whether or not a business day) preceding each regularly scheduled interest payment date
on the Bonds.

“Reserve  Account” or “2006 Reserve Account” means the
“Roosevelt County Gross Receipts Tax Revenue Bonds, Series 2006, Reserve Account”,
created in Section 18B hereof, which is an account within the Income Fund.
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“Series Date” means the date of initial issuance and delivery of the
Bonds.

“Special Record Date” means a special date fixed to determine the
names and addresses of registered owners of the Bonds for purposes of paying interest on
a special interest payment date for the payment of defaulted interest thereon, all as further
provided in Section 5B hereof.

“Tax Code” means the Internal Revenue Code of 1986, as
amended to the original date of delivery of the Bonds.

Section 2. Ratification. All action heretofore taken (not inconsistent with the
express provisions of this ordinance) by the Board and officers of the County directed toward the
Project, the enactment of Ordinances Nos. 94-2 and 04-01 and toward the authorization, sale and
issuance of the Bonds to the Purchaser herein authorized (including but not necessarily limited to
the prior distribution of the Preliminary Official Statement) be, and the same hereby is ratified,
approved and confirmed.

Section 3. Authorization of Project. The Project is hereby authorized at a
total cost of $3,375,000 and the necessity thereof is hereby so declared, excluding any such cost
defrayed or to be defrayed by any source other than the Bonds.

Section 4. Authorization of Bonds. For the purpose of protecting the public
health, conserving the property and advancing the general welfare of the citizens of the County,
and for the purpose of defraying the cost of the Project, it is hereby declared that the interest or
necessity of the County and the inhabitants thereof demand the issuance by said County of its
fully registered (i.e., registered as to payment of both principal and interest) revenue bonds
without coupons to be designated “Roosevelt County Gross Receipts Tax Revenue Bonds, Series
2006,” in the aggregate principal amount of $3,375,000 to be payable and collectible, both as to
principal and interest, solely from the Pledged Revenues and constituting special obligations of
the County.

Section 5. Bond Details.

A. Basic Details. The Bonds shall be dated as of Series Date, are
issuable in the denomination of $5,000 each or any integral multiple thereof (provided
that no Bond may be in a denomination which exceeds the principal coming due on any
maturity date and no individual Bond will be issued for more than one maturity),
numbered consecutively from 1 upwards, shall bear interest from the Series Date until
maturity at the rates hereinafter designated payable on December 1, 2006 and
semiannually thereafter on June 1 and December 1 in each year, and shall mature on
June 1 in each of the years hereinafter designated, as follows:
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Amounts Interest Rate Years

Maturing Per Annum Maturing

$ 95,000 3.750% 2007
120,000 3.750% 2008
125,000 3.750% 2009
130,000 3.750% 2010
130,000 3.750% 2011
135,000 4.000% 2012
450,000 4.000% 2015
330,000 4.250% 2017
355,000 4.250% 2019
190,000 4.000% 2020
195,000 4.100% 2021
205,000 4.150% 2022
215,000 4.200% 2023
225,000 4.250% 2024
230,000 4.300% 2025
245,000 4.350% 2026

provided, however, the individual Bonds shall bear interest from the most recent interest
payment date to which interest has been fully paid or duly provided for in full or, if no
interest has been paid, from the Series Date.

B. Payment-Regular Record Date. The principal of any Bond shall be
payable to the registered owner thereof as shown on the registration books kept by
Registrar which is hereby appointed as registrar (and transfer agent) for the Bonds, upon
maturity or prior redemption thereof and upon presentation and surrender at the Paying
Agent which also is hereby appointed as the paying agent for the Bonds. If any Bond
shall not be paid upon such presentation and surrender at or after maturity or on a
designated prior redemption date on which the County may have exercised its right to
prior redeem any Bond pursuant to Section 6 hereof, it shall continue to draw interest at
the rate borne by said Bond until the principal thereof is paid in full. Payment of interest
on any Bond shall be made to the registered owner thereof as of the Regular Record Date
(as herein defined) by check or draft mailed by the Paying Agent, on or before each
interest payment date (or, if such interest payment date is not a business day, on or before
the next succeeding business day), to the registered owner thereof on the Regular Record
Date at his address as it last appears on the registration books kept by the Registrar on the
Regular Record Date (or by such other arrangement as may be mutually agreed to by the
Paying Agent and any registered owner on such Regular Record Date). All such
payments shall be made in lawful money of the United States of America. The person in
whose name any Bond is registered at the close of business on any Regular Record Date
with respect to any interest payment date shall be entitled to receive the interest payable
thereon on such interest payment date notwithstanding any transfer or exchange thereof
subsequent to such Regular Record Date and prior to such interest payment date; but any
such interest not so timely paid or duly provided for shall cease to be payable as provided
above and shall be payable to the person in whose name any Bond is registered at the
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close of business on a Special Record Date fixed by the Registrar for the payment of any
such defaulted interest. Such Special Record Date shall be fixed by the Registrar
whenever moneys become available for defaulted interest, and notice of any such Special
Record Date shall be given not less than ten days prior thereto, by first-class mail, to the
registered owners of the Bonds as of a date selected by the Registrar, stating the Special
Record Date and the date fixed for the payment of such defaulted interest.

Section 6. Prior Redemption.

A. Optional Prior Redemption. Bonds maturing on and after June 1,
2017, are subject to prior redemption at the County’s option in one or more units of
principal of $5,000 on and after June 1, 2016, in whole or in part at any time, in such
order of maturities as the County may determine (and by lot if less than all of the Bonds
of such maturity is called, such selection by lot to be made by the Registrar in such
manner as the Registrar shall consider appropriate and fair), for the principal amount of
each §5,000 unit so redeemed, accrued interest thereon to the redemption date.

B. Sinking Fund Redemption. The Bonds maturing on June 1, 2015,
June 1, 2017 and June 1, 2019 are subject to mandatory sinking fund redemption at a
redemption price equal to 100% of the principal amount thereof plus accrued interest to
the redemption date. As and for a sinking fund for the redemption of the Bonds maturing
on June 1, 2015, the County shall cause to be deposited in the Bond Account a sum
which is sufficient to redeem and there shall be redeemed (after credit as provided below)
on the following dates the following principal amounts of such Bonds maturing on
June 1, 2015:

June 1 Principal

of the Year Amount
2013 $145,000
2014 150,000
2015 (Maturity) 155,000

As and for a sinking fund for the redemption of the Bonds maturing on June 1, 2017, the
County shall cause to be deposited in the Bond Account a sum which is sufficient to
redeem and there shall be redeemed (after credit as provided below) on the following
dates the following principal amounts of such Bonds maturing on June 1, 2017:

June 1 Principal

of the Year Amount
2016 $160,000
2017 (Maturity) 170,000

As and for a sinking fund for the redemption of the Bonds maturing on June 1, 2019, the
County shall cause to be deposited in the Bond Account a sum which is sufficient to
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redeem and there shall be redeemed (after credit as provided below) on the following
dates the following principal amounts of such Bonds maturing on June 1, 2019.

June 1 Principal

of the Year Amount
2018 $175,000
2019 (Maturity) 180,000

On or before the fortieth day prior to the sinking fund redemption date, the
Registrar shall proceed to select for redemption (by lot in such manner as the Registrar
shall deem equitable and fair) from all Bonds outstanding maturing on June 1, 2015,
June 1, 2017 or June 1, 2019, whichever is applicable, $5,000 units of such Bonds equal
in the aggregate to the total principal amount of such Bonds redeemable with the required
sinking fund payment, and shall call such Bonds, or portions thereof, for redemption from
the sinking fund on the next June 1, and give notice of such call, as provided below. At
the option of the County to be exercised by delivery of a written certificate to the
Registrar on or before the forty-fifth day next preceding any sinking fund redemption
date, it may (i) deliver to the Registrar for cancellation Bonds maturing on June 1, 2015,
June 1, 2017 or June 1, 2019, whichever is applicable, or portions thereof ($5,000 or any
integral multiple thereof) in an aggregate principal amount desired by the County or (ii)
specify a principal amount of Bonds maturing on June 1, 2015, June 1, 2017 or June 1,
2019, whichever is applicable, or portions thereof ($5,000 or any integral multiple
thereof) which prior to said date have been redeemed (otherwise than through the
operation of the sinking fund) and cancelled by the Registrar and not theretofore applied
as a credit against any sinking fund redemption obligation. Each Bond or portion thereof
so delivered or previously redeemed shall be credited by the Registrar at 100% of the
principal amount thereof against the obligation of the County on such sinking fund
redemption date and any excess over such amount shall be credited against future sinking
fund redemption obligations for the Bonds of such maturity in chronological order or any
other order specified by the County. In the event the County shall avail itself of the
provisions of clause (i) of the second sentence of this paragraph, the certificate required
by the second sentence of this paragraph shall be accompanied by the Bonds or portions
thereof to be cancelled.

C. Notice by County. At least 60 days prior to any date selected by
the County for optional prior redemption of any of the Bonds (unless waived by the
Paying Agent/Registrar), the County shall give written instructions to the Registrar with
respect to optional prior redemption, pursuant to paragraph A of this Section, unless
waived by the Registrar. The provisions of the preceding sentence shall not apply to the
redemption of Bonds pursuant to sinking fund redemption as provided by paragraph B of
this Section which shall be called for redemption by the Registrar as provided in
paragraph D without any additional action by the County. Notice of redemption shall be
given by the County by sending a copy of such notice by registered or certified first-class,
postage prepaid mail, not less than thirty days prior to the redemption date to the
Purchaser and if the Registrar is not the Paying Agent, to the Paying Agent.
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D. Notice by Registrar. Notice of prior redemption shall be given by
the Registrar by delivery or by sending a copy of such notice by registered or certified
first-class, postage prepaid mail, not more than 60 days and not less than 30 days prior to
the redemption date to each registered owner as shown on the registration books kept by
the Registrar as of the date of selection of units of principal for redemption. The
Registrar shall not be required to give notice of any optional prior redemption pursuant to
paragraph A of this Section unless it has received written instructions from the County in
regard thereto at least 45 days prior to such redemption date or unless it waives such 60
day written instructions requirement. Failure to give such notice by mailing to the
registered owner of any Bond, or any defect therein, shall not affect the validity of the
proceedings for the redemption of any of the Bonds.

E. Other Redemption Details. The notice required by paragraph D of
this Section shall specify the number or numbers of the Bond or Bonds or portions
thereof to be so redeemed if less than all are to be redeemed (provided that inclusion of
the number or numbers or such Bonds to be redeemed is not necessary with respect to the
instructions prescribed in paragraph C hereof); and all notices required by paragraph D of
this Section shall specify the date fixed for redemption, and shall further state that on
such redemption date there will become and be due and payable upon each $5,000 unit of
principal so to be redeemed at the Paying Agent the principal thereof and that from and
after such date interest will cease to accrue. Notwithstanding the provisions of this
section, any notice of optional prior redemption pursuant to paragraph A shall either (1)
contain a statement that the redemption is conditioned upon the receipt by the Paying
Agent of funds on or before the date fixed for redemption sufficient to pay the
redemption price of the Bonds so called for redemption, and that if such funds are not
available, such redemption shall be canceled by written notice to the registered owner of
the Bonds called for redemption in the same manner as the original redemption notice
was mailed, or (2) be given only if funds sufficient to pay the redemption price of the
Bonds so called for redemption are on deposit with the Paying Agent in the applicable
fund or account. Accrued interest to the redemption date will be paid by check or draft
mailed to the registered owner (or by alternative means if so agreed to by the Paying
Agent and the registered owner). Notice having been given in the manner hereinbefore
provided, the Bond or Bonds so called for redemption shall become due and payable on
the redemption date so designated; and upon presentation thereof at the Paying Agent, the
County will pay the Bond or Bonds so called for redemption. In the event that only a
portion of the principal amount of a Bond is so redeemed, a new Bond representing the
unredeemed principal shall be duly completed, authenticated and delivered by the
Registrar to the registered owner pursuant to Section 9 hereof and without charge to the
registered owner thereof.

Section 7. Negotiability.  Subject to the registration provisions herein
provided and the provisions specifically made or necessarily implied herein, the Bonds shall be
fully negotiable, and shall have all the qualities of negotiable paper, and the registered owner or
owners thereof shall possess all rights enjoyed by the holders of negotiable instruments under the
provisions of the Uniform Commercial Code.
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Section 8. Execution.

A. Filing Manual _Signatures. Prior to the execution and
authentication of any Bond by facsimile signatures pursuant to Sections 6-9-1 through 6-
9-6, both inclusive, NMSA 1978, the Chairman and County Clerk shall each forthwith
file with the Secretary of State of New Mexico, his or her manual signature certified by
him or her under oath; provided, that such filing shall not be necessary for any officer
where any previous such filing may have legal application to the Bonds.

B. Method of Execution. Each Bond of said issue shall be signed and
executed by the manual or facsimile signature of the Chairman and executed and attested
with the manual or facsimile signature of the County Clerk; the official seal of the
County or a printed, stamped, engraved or an otherwise reproduced facsimile thereof,
shall be affixed to each Bond; and each Bond shall be authenticated by the manual
signature by an authorized officer of the Registrar as hereafter provided. The Bonds
bearing the manual or facsimile signatures of the officers in office at the time of the
authorization thereof shall be the valid and binding obligations of the County (subject to
the requirement of authentication by the Registrar as hereinafter provided)
notwithstanding that before the delivery thereof and payment therefor, or before the
issuance thereof upon transfer or exchange, any or all of the persons whose manual or
facsimile signatures appear thereon shall have ceased to fill their respective offices. If
facsimile signatures are used, the Chairman and County Clerk shall, by the execution of a
signature certificate pertaining to the Bonds, adopt as and for their respective signatures
the manual or facsimile signature thereof appearing on the Bonds; and, at the time of the
execution of said signature certificate, said Chairman and County Clerk may each adopt
as and for his or her facsimile signature the manual or facsimile signature of his or her
predecessor in office in the event that such facsimile signature appears upon any of the
Bonds.

3 Certificate of Authentication. No Bond shall be valid or obligatory
for any purpose unless the certificate of authentication, substantially in the form
hereinafter provided, has been duly executed by the Registrar. The Registrar’s certificate
of authentication shall be deemed to have been duly executed by it if manually signed by
an authorized officer of the Registrar, but it shall not be necessary that the same officer
sign the certificate of authentication on all of the Bonds issued hereunder.

Section 9. Provisions Relating to Registration, Transfer, Exchange,
Replacement and Cancellation of and Registration Records for the Bonds.

A. Registration Books - Transfer and Exchange Authentication.
Books for the registration and transfer of the Bonds shall be kept by the Registrar. Upon
the surrender for transfer of any Bonds at the Registrar, duly endorsed for transfer or
accompanied by an assignment duly executed by the registered owner or his attorney
duly authorized in writing, the Registrar shall authenticate and deliver in the name of the
transferee or transferees a new Bond or Bonds of a like aggregate principal amount and
of the same maturity, bearing a number or numbers not contemporaneously outstanding.
Bonds may be exchanged at the Registrar for an equal aggregate principal amount of
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Bonds of the same maturity of other authorized denominations. The Registrar shall
authenticate and deliver a Bond or Bonds which the registered owner making the
exchange is entitled to receive, bearing a number or numbers not contemporaneously
outstanding. Exchanges and transfers of Bonds as herein provided shall be without
charge to the owner or any transferee, but the Registrar may require the payment by the
owner of any Bond requesting exchange or transfer of any tax or other governmental
charge required to be paid with respect to such exchange or transfer.

B. Times When Transfer or Exchange Not Required. The Registrar
shall not be required (1) to transfer or exchange all or a portion of any Bond subject to
prior redemption during the period of fifteen days next preceding the mailing of notice to
the registered owners calling any Bonds for prior redemption pursuant to Section 6B
hereof or (2) to transfer or exchange all or a portion of a Bond after the mailing to
registered owners of notice calling such Bond or portion thereof for prior redemption.

C. Payment - Registered Owners. The person in whose name any
Bond shall be registered, on the registration books kept by the Registrar, shall be deemed
and regarded as the absolute owner thereof for the purpose of making payment thereof
and for all other purposes except as may otherwise be provided with respect to payment
of interest as is provided in Section 5 B thereof; and payment of or on account of either
principal or interest on any Bond shall be made only to or upon the written order of the
registered owner thereof or his legal representative, but such registration may be changed
upon transfer of such Bond in the manner and subject to the conditions and limitations
provided herein. All such payments shall be valid and effectual to discharge the liability
upon such Bond to the extent of the sum or sums so paid.

D. Replacement Bonds. If any Bond shall be lost, stolen, destroyed or
mutilated, the Registrar shall, upon receipt of such evidence, information or indemnity
relating thereto as it may reasonably require, authenticate and deliver a replacement Bond
or Bonds of a like aggregate principal amount and of the same maturity, bearing a
number or numbers not contemporaneously outstanding. If such lost, stolen, destroyed or
mutilated Bond shall have matured, the Registrar may direct the Paying Agent to pay
such Bond in lieu of replacement.

E. Delivery of Bond Certificates to Registrar. The officers of the
County are authorized to deliver to the Registrar fully executed but unauthenticated
Bonds in such quantities as may be convenient to be held in custody by the Registrar
pending use as herein provided.

F. Cancellation of Bonds. Whenever any Bond shall be surrendered
to the Paying Agent upon payment thereof, or to the Registrar for transfer, exchange or
replacement as provided herein, such Bond shall be promptly cancelled by the Paying
Agent or Registrar, and counterparts of a certificate of such cancellation shall be
furnished by the Paying Agent or Registrar to the County.
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Section 10.  Depository for the Bonds.

A. Procedures  Relating to  Registration _and _ Depository.
Notwithstanding the foregoing provisions of Sections 5 through 9 hereof, the Bonds shall
initially be evidenced by one Bond for each stated maturity in a denomination equal to
the aggregate principal amount of such maturity for the Bonds. Such initially delivered
Bond shall be registered in the name of “Cede & Co.,” as nominee for The Depository
Trust Company, New York, New York, the depository for the Bonds. The Bonds may
not thereafter be transferred or exchanged except:

L To any successor of The Depository Trust Company, or any
nominee of such successor, upon the merger, consolidation, sale of substantially
all of the assets or other reorganization of The Depository Trust Company, or its
successor, which successor of The Depository Trust Company must be both a
“clearing corporation” as defined in Section 55-8-102(3), NMSA 1978, and a
qualified and registered “clearing agency” under Section 17A of the Securities
Exchange Act of 1934, as amended;

2, To any new depository (a) upon the resignation of (i) The
Depository Trust Company or a successor or new depository pursuant to clause 1
hereof or (ii) any new depository under this clause 2 or (b) upon a determination
by the County that The Depository Trust Company or such successor or new
depository is no longer able to carry out its functions and the designation by the
County of another depository institution acceptable to the depository then holding
the Bond or Bonds which new depository institution must be both a “clearing
corporation” as defined in Section 55-8-102(3), NMSA 1978, and a qualified and
registered “clearing agency” under Section 17A of the Securities Exchange Act of
1934, as amended, to carry out the functions of The Depository Trust Company or
such successor or new depository; or

3. To any registered owner as specified in the transfer
instructions in Subsection B hereof (a)(i) upon the resignation of The Depository
Trust Company or any successor depository under clause 1 hereof or of any new
depository under clause 2 hereof or (ii) upon a determination by the County that
The Depository Trust Company or such successor or new depository is no longer
able to carry out its functions or (iii) upon a determination of the County that
continuation of the book-entry only transfers through The Depository Trust
Company or such successor or new depository is not in the best interests of the
beneficial owners of the Bonds or the County and (b) upon the failure by the
County, after reasonable investigation, to locate another qualified depository
institution under clause 2 to carry out the functions of The Depository Trust
Company or such successor or new depository.

B. Procedures Relating to New Bonds. In the case of a transfer to a
successor of The Depository Trust Company or its nominee as referred to in clause 1 of
Subsection A hereof or in the case of the designation of a new depository pursuant to
clause 2 of Subsection A hereof, upon receipt of the outstanding Bond or Bonds by the
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Registrar together with written instructions for transfer satisfactory to the Registrar, a
new Bond for each maturity shall be issued to such successor or new depository, as the
case may be, or its nominee, as is specified in such written transfer instructions. In the
case of a resignation or determination under clause 3 of Subsection A hereof and the
failure after reasonable investigation to locate another qualified depository institution for
the Bonds as provided in clause 3 of Subsection A hereof, and upon receipt of the
outstanding Bond by the Registrar together with written instructions for transfer
satisfactory to the Registrar, new Bonds shall be issued in the denominations of $5,000 or
any integral multiple thereof, as provided in and subject to the limitations of Section 5
hereof, registered in the names of such persons, and in such denominations as are
requested in such written transfer instructions; however, the Registrar shall not be
required to deliver such new Bonds within a period of less than 30 days from the date of
receipt of such written transfer instructions.

C. Responsibilities of the County and Registrar. The County and the
Registrar shall be entitled to treat the registered owner of any Bond as the absolute owner
thereof for any purposes hereof and any applicable laws, notwithstanding any notice to
the contrary received by any or all of them, and the County and the Registrar shall have
no responsibility for transmitting payments to the beneficial owners of the Bonds held by
The Depository Trust Company or any successor or new depository named pursuant to
Subsection A hereof.

D. Cooperation of the County and Registrar. The County and the
Registrar shall endeavor to cooperate with The Depository Trust Company or any
successor or new depository named pursuant to clause 1 or 2 of Subsection A hereof in
effectuating payment of principal of and interest on the Bonds by arranging for payment
in such a manner that funds representing such payments are available to the depository on
the date they are due.

E. Partial Redemption. Upon any partial redemption of any maturity
of the Bonds, Cede & Co., (or its successor) in its discretion may request the County to
issue and authenticate a new Bond or shall make an appropriate notation on the Bond
indicating the date and amount of prepayment, except in the case of final maturity, in
which case the Bond must be presented to the Registrar prior to payment.

Section 11.  Successor Registrar or Paying Agent. If the Registrar or Paying
Agent initially appointed hereunder shall resign or is prohibited by law from continuing as
Registrar or Paying Agent, or if the County shall reasonably determine that said Registrar or
Paying Agent has become incapable of fulfilling its duties hereunder, the County may, upon
notice mailed to each registered owner of bonds at the address last shown on the registration
books, appoint a successor Registrar or Paying Agent, or both. Every such successor Registrar
or Paying Agent shall be a bank or trust company located in and in good standing in the United
States and having a shareholders equity (e.g., capital stock, surplus and undivided profits),
however denominated, not less than $10,000,000. It shall not be required that the same
institution serve as both Registrar and Paying Agent hereunder, but the County shall have the
right to have the same institution serve as both Registrar and Paying Agent hereunder. Notice of
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resignation of the Registrar or Paying Agent and of the appointment of a successor Registrar or
Paying Agent shall be given to Ambac Assurance as provided in Section 33J hereof.

Section 12.  Special Obligations. All of the Bonds, together with the interest
accruing thereon, shall be payable and collectible solely out of the Pledged Revenues, which are
irrevocably so pledged; the registered owner or owners thereof may not look to any general or
other fund for the payment of the principal of or interest on such obligations, except the
designated special funds pledged therefor; and the Bonds shall not constitute an indebtedness or
a debt within the meaning of any constitutional or statutory provision or limitation; nor shall they
be considered or held to be general obligations of the County; and each of the Bonds herein
authorized to be issued shall recite on its face that it is payable and collectible solely from the
Pledged Revenues, the income from which is so pledged, and that the registered owner thereof
may not look to any general or other fund for the payment of principal and interest on, and prior
redemption premium due in connection with, the Bonds.

Section 13.  Forms of Bonds, Certificate of Authentication, Assignment and
Legal Opinion Certificate. The Bonds, Registrar’s Certificate of Authentication, Form of

Assignment and the Legal Opinion Certificate shall be in substantially the following forms
(provided that any of the text on the face of the Bond may, with appropriate reference, be printed
on the back of the Bond):
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(Form of Bond)

UNITED STATES OF AMERICA
STATE OF NEW MEXICO
ROOSEVELT COUNTY

No. $

GROSS RECEIPTS TAX REVENUE BONDS

SERIES 2006
INTEREST RATE MATURITY DATE SERIES DATE CUSIP
% per annum June 1,
REGISTERED OWNER:
PRINCIPAL AMOUNT:

The Roosevelt County (herein “County™), in the State of New Mexico, for value
received, hereby promises to pay upon presentation and surrender of this bond, solely from the
special funds provided therefor as hereinafter set forth, to the registered owner named above, or
registered assigns, on the Maturity Date specified above (unless this bond, if subject to prior
redemption, shall have been called for prior redemption in which case on such redemption date),
upon the presentation and surrender hereof at the Office of the County Treasurer (or successor in
function) of Roosevelt County, in Portales, New Mexico, or successor (herein the “Paying
Agent”), the Principal Amount stated above, in lawful money of the United States of America,
and to pay to the registered owner hereof as of the Regular Record Date (being the 15th day of
the calendar month [whether or not a business day] preceding each regularly scheduled interest
payment date as defined in the Bond Ordinance No. 06-01 as ratified by Resolution No. 06-07,
both adopted March 8, 2006, which authorizes this bond and which together are referred to
herein as the “Bond Ordinance™), by check or draft mailed to such registered owner, on or before
cach interest payment date as hereinafter provided (or, if such interest payment date is not a
business day, on or before the next succeeding business day), at his address as it last appears on
the Regular Record Date on the registration books kept for that purpose by the County Treasurer
(or successor in function) of Roosevelt County, in Portales, New Mexico, as registrar (i.e.,
transfer agent) for the bonds, or successor (herein the “Registrar”) or by such other arrangement
as may be agreed to by the Paying Agent and the registered owner hereof, interest on said sum in
lawful money of the United States of America from the Series Date specified above or the most
recent interest payment date to which interest has been fully paid or duly provided for in full (as
more fully provided in the Bond Ordinance) until maturity at the per annum Interest Rate
specified above, payable on December 1, 2006 and semiannually thereafter on June 1 and
December 1 in each year. Any such interest not so timely paid or duly provided for shall cease
to be payable to the registered owner as of the Regular Record Date and shall be payable to the
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registered owner as of a Special Record Date (as defined in the Bond Ordinance), as further
provided in the Bond Ordinance. If upon presentation and surrender to the Paying Agent at or
after maturity or on a designated prior redemption date on which the County may have exercised
its right to prior redeem this bond pursuant to the Bond Ordinance, payment of this bond is not
made as herein provided, interest hereon shall continue at the rate herein designated until the
principal hereof is paid in full.

The bonds of the series of which this bond is a part maturing on and after June 1,
2017, are subject to prior redemption at the County’s option in one or more units of principal of
$5,000 on and after June 1, 2016, in whole or in part at any time, in such order of maturities as
the County may determine (and by lot within a maturity if less than all of the bonds of such
maturity is called, such selection by lot to be made by the Registrar in such manner as the
Registrar shall consider appropriate and fair) for the principal amount of each $5,000 of principal
so redeemed and accrued interest to the redemption date. Additionally, the bonds of the series of
which this bond is one maturing on June 1, 2015, June 1, 2017 and June 1, 2019, are subject to
redemption by lot in such manner as the Registrar may determine pursuant to the terms of the
mandatory sinking fund provided in the Bond Ordinance at a redemption price equal to 100% of
the principal amount thereof plus accrued interest to the redemption date, all as further provided
in the Bond Ordinance. Redemption shall be made upon prior mailed notice to each registered
owner of each bond selected for redemption as shown on the registration books kept by the
Registrar in the manner and upon the conditions provided in the Bond Ordinance.

FOR PURPOSES OF SECTION 265(b)(3)(B) OF THE INTERNAL REVENUE
CODE OF 1986, AS AMENDED TO THE DATE OF ORIGINAL DELIVERY OF THIS
BOND THE COUNTY HAS DESIGNATED THIS BOND AS A QUALIFIED TAX EXEMPT
OBLIGATION.

The bonds of the series of which this is one are fully registered (i.e., registered as
to payment of both principal and interest), and are issuable in the denomination of $5,000 or any
denomination which is an integral multiple of $5,000 (provided that no bond may be in a
denomination which exceeds the principal coming due on any maturity date and no individual
bond will be issued for more than one maturity). *Upon surrender of any of such bonds at the
Paying Agent with a written instrument satisfactory to the Registrar duly executed by the
registered owner or his duly authorized attorney, such bond may, at the option of the registered
owner or his duly authorized attorney, be exchanged for an equal aggregate principal amount of
such bonds of the same maturity of other authorized denominations, subject to such terms and
conditions as set forth in the Bond Ordinance.*

*This bond is fully transferable by the registered owner hereof in person or by his
duly authorized attorney on the registration books kept by the Registrar upon surrender of this
bond together with a duly executed written instrument of transfer satisfactory to the Registrar.
Upon such transfer a new fully registered bond of authorized denomination or denominations of
the same aggregate principal amount and maturity will be issued to the transferee in exchange for
this bond, subject to such terms and conditions as set forth in the Bond Ordinance. The County
and the Registrar and Paying Agent may deem and treat the person in whose name this bond is
registered as the absolute owner hereof for the purpose of making payment and for all other
purposes.*
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**The bonds of the series of which this is one are not transferable or
exchangeable, except as set forth in the Bond Ordinance.**

**Upon any partial prior redemption of this bond, Cede & Co., in its discretion,
may request the Registrar to authenticate a new bond or shall make an appropriate notation on
this bond indicating the date and amount of prepayment, except in the case of final maturity, in
which case this bond must be presented to the Paying Agent prior to payment.**

*The Registrar shall not be required (1) to transfer or exchange all or a portion of
any bond subject to optional prior redemption during the period of fifteen days next preceding
the mailing of notice to the registered owners calling any bonds for prior redemption pursuant to
the bond Ordinance or (2) to transfer or exchange all or a portion of a bond after the mailing to
registered owners of notice calling such bond or portion thereof for prior redemption. *

This bond is one of a series of bonds designated “Roosevelt County Gross
Receipts Tax Revenue Bonds, Series 2006,” of like tenor and date, except as to interest rate,
number and maturity, authorized for the purpose of constructing, purchasing, furnishing,
equipping, rehabilitating, making additions to or making improvements to one or more public
buildings (which may include, but is not necessarily limited to the Roosevelt County detention
facility) or purchasing or improving ground relating thereto, including but not necessarily limited
to acquiring and improving parking lots, or any combination of the foregoing, and paying all
costs incidental to the foregoing and the issuance of the Bonds, as provided in the Bond
Ordinance.

This bond is issued pursuant to and in strict compliance with the Constitution and
laws of the State of New Mexico.

This bond does not constitute an indebtedness of the County within the meaning
of any constitutional or statutory provision or limitation, shall not be considered or held to be a
general obligation of the County, and is payable and collectible solely from the “Pledged
Revenues” which constitute the amounts of money derived from (1) all of the revenue
attributable to the first one-eighth of one percent increment of the County gross receipts tax
transferred to the County pursuant to Section 7-1-6.13, NMSA 1978 and any distributions related
to the first one-eighth of one percent made pursuant to Section 7-1-6.16, NMSA 1978 and
Section 7-1-6.47, NMSA 1978, which County gross receipts tax is imposed on all persons
engaging in business in the County pursuant to Ordinance No. 94-2 adopted and approved on
May 31, 1994 (amending and superseding an ordinance adopted on August 1, 1983), as amended
by the Bond Ordinance, and as authorized by Sections 7-20E-1 through 7-20E-11, NMSA 1978,
and (2) all of the revenue attributable to the third one-eighth of one percent increment of the
County gross receipts tax transferred to the County pursuant to Section 7-1-6.13, NMSA 1978,
and any distributions related to the third one-cighth of one percent made pursuant to
Section 7-1-6.47, NMSA 1978 which County gross receipts tax is imposed on all persons
engaging in business in the County pursuant to Ordinance No. 04-01 adopted and approved on
July 6, 2004, as amended by the Bond Ordinance and as authorized by Sections 7-20E-1 through
7-20E-11, NMSA 1978 (a) which taxes equal, subject to the exemptions specified in Section 7-
20E-5, NMSA 1978 and the exemptions and deductions referred to in Section 7-20E-7, NMSA
1978, two-eighths of one percent of the gross receipts of all persons engaging in business in the
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County for the privilege of engaging in business in the County and (b) which amounts are
collected and, after any deductions for administrative costs, any additional administrative fee and
any disbursements for tax credits, refunds and the payment of interest applicable to such gross
receipts tax and subject to any increase or decrease pursuant to Section 7-1-6.15, NMSA 1978,
are distributed monthly (together with the balance of the County’s gross receipts tax) by the
Revenue Division of the Taxation and Revenue Department of the State of New Mexico to the
County pursuant to Sections 7-1-6.13 and 7-1-6.16 NMSA 1978 (provided that “Pledged
Revenues” does not include and the County is not pledging to the Bonds any of such County
gross receipts received pursuant to such Sections 7-1-6.13 and 7-1-6.16, NMSA, 1978, which
exceeds the aforesaid, and does not include any gross receipts or excise tax revenues received
pursuant to any other statute); and the registered owner may not look to any general or other fund
for the payment of the principal of, premium, if any, or interest on, this bond except the Pledged
Revenues pledged therefor. Payment of this bond, and the interest thereon shall be made solely
from, and as security for such payment there are pledged, pursuant to the Bond Ordinance, two
special accounts identified as the “Roosevelt County Gross Receipts Tax Revenue Bonds, Serics
2006, Interest and Bond Retirement Account” (the “Bond Account”) and the “Roosevelt County
Gross Receipts Tax Revenue Bonds, Series 2006, Reserve Account” (“the Reserve Account”)
into which accounts the County covenants to pay from the Pledged Revenues, sums sufficient to
pay when due the principal of and the interest on the bonds and to create (except to the extent
created from other funds) and maintain a reasonable and specified reserve for such purpose,
provided that such Reserve Account is to be funded only upon the occurrence of the event
provided in Section 18B of the Bond Ordinance, and from monthly accumulations of the Pledged
Revenues. Reference is made to said Bond Ordinance for a description of said fund and
accounts and the naturc and extent of the security afforded thereby for the payment of the
principal of any prior redemption premium in connection with and the interest on the bonds. The
bonds are equitably and ratably secured by a lien on the Pledged Revenues; and the bonds
constitute an irrevocable and valid lien upon the Pledged Revenues. Additional obligations may
be issued and made payable from the Pledged Revenues and having a lien thereon inferior and
Junior to the lien, or, subject to designated conditions, having a lien thereon on a parity with the
lien of the bonds of the series of which this bond is a part, in accordance with the provisions of
the Bond Ordinance.

The County covenants and agrees with the registered owner of this bond and with
each and every person who may become the registered owner hereof that it will keep and
perform all of the covenants of the Bond Ordinance.

This bond is subject to the conditions, and every registered owner hereof by
accepting the same agrees with the obligor and every subsequent registered owner hereof that the
principal of and the interest on this bond shall be paid, and this bond is transferable, free from,
and without regard to any equities between the obligor and the original or any intermediate
registered owner hereof for any setoffs or cross-claims.

It is further certified, recited and warranted that all the requirements of law have
been fully complied with by the Board of County Commissioners and officers of the County in
the issue of this bond; and that it is issued pursuant to and in strict conformity with the
Constitution and laws of the State of New Mexico, and particularly the terms and provisions of
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Sections 4-62-1 through 4-62-10, NMSA 1978, as amended, and all laws thereunto enabling and
supplemental thereto.

This bond shall not be valid or obligatory for any purpose until the Registrar shall
have manually signed the certificate of authentication herein.

IN WITNESS WHEREOF, Roosevelt County has caused this bond to be signed,
subscribed, and executed, and attested with the manual or facsimile signatures of the Chairman
of the Board of County Commissioners and its County Clerk and has caused its corporate seal to
be affixed hereon either manually or by facsimile all as of the Series Date.

(Manual or Facsimile Signature)

Chairman
(MANUAL OR FACSIMILE SEAL)
Attest: (Manual or Facsimile Signature)
County Clerk
% Insert only if Bonds are not initially delivered to The Depository Trust Company

pursuant to the Bond Ordinance.

e Insert only if Bonds are initially delivered to the Depository Trust Company
pursuant to the Bond Ordinance.

(End of Form of Bond)

Note: The appropriate reference on the face of the Bond may be substantially as follows:

“Reference is hereby made to the further provisions of this bond set forth on the reverse hereof
and such further provisions shall for all purposes have the same effect as if set forth at this
place.”
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(Form of Registrar’s Certificate of Authentication)
REGISTRAR